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1. ON NOVEMBER 27 DR. JOHN PALPREY (PORMER AEC COMMISSIONER), 
ACCOMPANIED BY EMBASSY SCIENCE ATTACHE, MET WITH DR. AKBAR 
ETEMAD, CHAIRMAN OP IRAN'S ATOMIC ENERGY ORGANIZATION. PALPREY, 
EMPHASIZING HE WAS SPEAKING AS A PRIVATE CITIZEN, ASKED WHAT 
IRAN'S REACTION WAS TO PRESIDENT LORD'S RECENT POLICY STATE- 
MENT ON NUCLEAR ENERGY. ETEMAD SAID IT WAS THE PIRST COHERENT 
USG STATEMENT ON THE SUBJECT, ADDING THAT EVEN THOUGH IRAN 
DID NOT AGREE WITH IT IN EVERY DETAIL, AT LEAST IRAN NOW 
UNDERSTANDS THE US POSITION. CONCERNING THE PROPOSED US/IRAN 
BILATERAL AGREEMENT POR COOPERATION IN PEACEPUL USES OP 
ATOMIC ENERGY, ETEMAD SAID THAT HE NOW PEELS THAT REALISTI- 
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EVEN THOUGH HE EARLIER HOPED IT WOULD BE SOONER. HE SAID 
HE EEELS THE CARTER ADMINISTRATION WILL PROBABLY NEED 
SEVERAL MONTHS TO STUDY AND PREPARE EOR AN AGREEMENT. HE 
ADDED, HOWEVER, THAT HE WOULD GLADLY GO TO WASHINGTON TO 
MEET WITH KEY OFEICIALS IN THE NEW ADMINISTRATION IF AND 
WHEN HE IS INVITED. 

2. TURNING TO THE FUTURE, ETEMAD EMPHASIZED IRAN'S NEED 

TO ASSURE A LONG-TERM (AT LEAST 20 YEARS) SUPPLY OF ENRICHED 
URANIUM FUEL AT STABLE PRICES. THIS WOULD REQUIRE SOME 
FORM OF SUPPLIERS GUARANTEE NOT PRESENTLY AVAILABLE. 
ETEMAD SAID THAT HE THINKS THAT THE CONCEPT OF GOVERNMENTS 
MANAGING A SUPPLIERS COMMITMENT FOR AN AMOUNT OF FUEL TO 
THE IAEA, AS AN INTERNATIONAL FUEL SUPPLIER SERVICE, HAS 
MERIT BUT PROBABLY THIS SHOULD COME AT A LATER DATE. 

3. CONCERNING THE LONDON NUCLEAR SUPPLIERS GROUP, ETEMAD 
SAID THAT A CONTINUATION OF SUPPLIER NATIONS "CALLING THE 
SHOTS" WILL NOT WORK IN THE LONG RUN. HE PREDICTED THAT 

IF WITHIN TWO YEARS THIS SITUATION IS NOT RECTIFIED, THEN 
THE WHOLE NUCLEAR SUPPLY SITUATION WILL BE IN A "MESS." 

HE SAID THAT RECEIVING COUNTRIES MUST PARTICIPATE IN 
SUPPLIERS CONFERENCES SO THAT THERE IS A DIALOGUE 
ESTABLISHED BETWEEN SUPPLIERS AND CONSUMERS. ETEMAD 
SEEMED INTERESTED IN THE POSSIBILITY PROPOSED BY PALFREY 
OF IRAN TAKING THE INITIATIVE, PERHAPS IN JUNE 1977, IN 
THE IAEA TO SUGGEST A MEETING OF SUPPLIERS AND THIRD- 
WORLD COUNTRIES WITH SIGNIFICANT NUCLEAR POWER PROGRAMS. 
ETEMAD WOULD FIRST WANT AN INDICATION OF SUPPLIERS SUPPOT, 
HOWEVER, PARTICULARLY FROM THE US. ETEMAD WOULD WANT 
ASSURANCE ALSO THAT IF THIS MEETING WERE CONVENED THERE 
WOULD BE A GENUINE DIALOGUE AMONG EQUALS LEADING TO 
SUPPLIER-CONSUMER AGREEMENT ON PRINCIPLES. HOPEFULLY, 

THIS MEETING WOULD ALSO LEAD TO THE DEVELOPMENT OF AN 
AGENDA FOR FURTHER DISCUSSION AND ACTION. 

4. REGARDING IRAN'S INVESTMENT IN EURODIF, ETEMAD 
EXPRESSED DISSATISFACTION ON TWO COUNTS. FIRST, HE SAID 
THAT PROBABLY ALL IRAN WOULD GET OUT OF IT IS ACCESS TO 
A "BLACK BOX." (COMMENT: BY "BLACK BOX" ETEMAD MEANT 
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THAT THE FRENCH WOULD MERELY CONVERT NATURAL URANIUM TO 
ENRICHED URANIUM VIA A DEVICE BASED ON THE CENTRIFUGE 
PROCESS; IRAN WOULD BE SUPPLIED THE ENRICHED URANIUM BUT 
NONE OF THE TECHNOLOGY ENGAGED IN THE ISOTOPE SEPARATION 
PROCESS.) SECONDLY, HE DISAPPROVED OF THE FRENCH RESERVING 
THE PRIVILEGE OF USING EURODIF PRODUCTION FOR 
MILITARY PURPOSES. IN HIS VIEW, THIS IS AN EXAMPLE OF 
THE DOUBLE STANDARD NUCLEAR WEAPONS STATES FOLLOW. CON- 
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TRASTING NPT COUNTRIES WITH NON-NPT COUNTRIES, ETEMAD 
OFEERED THE OPINION THAT, AT LEAST IN THE PAST TWO YEARS, 
THERE IS NO EXAMPLE OF AN NPT COUNTRY BENEFITING MORE 
THAN A NON-NPT COUNTRY. HE CITED THE EXAMPLE OF BRAZIL, 
SAYING 'T DO NOT BUY THE GERMAN ARGUMENT IN BRAZIL." 

5. CONCERNING BILATERAL US-IRAN NUCLEAR RELATIONS, 

ETEMAD EXPRESSED CONCERN OVER THE NUCLEAR REGULATORY 
COMMISSION'S POTENTIAL FOR VETO OF EXPORT LICENSES. HE 
CONTRASTED NRCS POWER IN THIS AREA WITH IRAN'S AGREE- 
MENT WITH THE FRG WHERE NO SUCH PROVISION EXISTS. 
CONCERNING THE IDEA OF RETURNING SPENT NUCLEAR FUEL TO 
SUPPLIERS FOR AN EQUIVALENT VALUE OF ENRICHED URANIUM, 

HE THOUGHT THIS ATTRACTIVE BUT DOUBTED THAT ALL SUPPLIERS 
WOULD ACCEPT IT SIMULTANEOUSLY. RE MULTINATIONAL FUEL 
REPROCESSING CENTERS, ETEMAD SAID THAT HE HAD NOTHING 
AGAINST SUCH A CONCEPT BUT HE WONDERED WHEN AND WHERE 
SUCH A FACILITY WOULD BE ESTABLISHED IN THE MIDDLE EAST. 

HE SAID THAT SECRETARY KISSINGER HAD EXPRESSED RESERVA- 
TIONS ABOUT THIS POSSIBILITY. ETEMAD ALSO SAID THAT IF 
IRAN WISHED TO DO SO ON ITS OWN, IT COULD BUILD A RE- 
PROCESSING PLANT WITHIN THE NEXT SIX TO SEVEN YEARS IF 
SUFFICIENT FINANCIAL RESOURCES AND MANPOWER WERE MADE 
AVAILABLE. HE ASSURED PALFREY, HOWEVER, THAT IRAN HAD 
NO PLANS TO BUILD A REPROCESSING PLANT. HE EMPHASIZED 
THE GDI'S STRONG SUPPORT FOR THE NPT AND ITS DESIRE 
STRICTLY TO ADHERE TO IT. 
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